
TAMILNADU TRANSMISSION CORPORATION LIMITED 

TANTRANSCo-Tender Present practice of obtaining EMD in the form of RTGS/NEFT 
from the bidders to obtain EMD also in the form of irrevocable Bank Guarantee (BG) 
from nationalized bank with one year validity Orders issued. 

(Per.) FB TANTRANSCO
Proceedings No.07 

(Accounts Branch) Dated: 05.10.2021. 
19, Puratasi, Pilava Varudam, 

Thiruvalluvaraandu-2052. 

Read: 1. Tender Regulations 1991. 
2. Tamil Nadu Transparency in Tenders Act, 1998 and 

Tamil Nadu Transparency in Tender Rules 2000. 

3. inutes of the 338 BLTC Meeting of TANTRANSCO held on 02.02.2021. 
4. CMD Note Approval dated 31.5.2021 vide FLM No.:Note(BOARD):TAN/2/2021. 
5. Minutes of 1020 Board Meeting held on 05.08.2021. 

******* 

PROCEEDINGS:

As per Clause 14 of Tamil Nadu Transparency in Tender Rules 2000, "The tender 

documents shall require all tenderers without exception to pay an Earnest Money 
Deposit (EMD) ordinarily not exceeding one per cent of the value of the procurement by 
means of a demand draft, bankers cheque, specified small savings instruments or 
where the Procuring Entity deems fit, irrevocablebank guarantee ina prescribed form." 

Every tender, other than single tender, shall be accompanied by Earnest Money 
Deposit which may be specified by the Board from time to time and the same has been 
laid down in Tender Regulations 1991. 

At present, in TANTRANSCO, EMD is being obtained by means of RTGS/NEFT
from the bidders 

The Board after careful consideration has accorded approval in its 102 meeting 
as below: 

1) The Earnest Money Deposit shall also be obtained through irrevocable bank 

guarantee from a nationalized bank for an amount specified in the tender 

specification valid for a period of one year in addition to the existing mode of 
receipt of Earnest Money Deposit through NEFT/RTGS in TANTRANSCO. 
2) The tenders floated henceforth in TANTRANSCO will be accompanied by the 

Earnest Money Deposit either in the form of NEFT/RTGS or in the form of 
irrevocable Bank Guarantee from nationalized bank for an amount specified in 
the tender specification.

3) The EMD BG should be in the prescribed format. 
4) The Bank Guarantee format should be accompanied with the tender in non- 
judicial stamp paper of Rs.100/-.



5) The EMD Clause in all the tender specifications shall be amendedas 
mentioned below: 
Tenderer should pay the specified amount towards Earnest Money Deposit as 

follows: 
The Earnest Money Deposit specified above should be in the form of NEFT/ 
RTGS/ Irevocable Bank Guarantee from nationalised bank. In case of 
irevocable Bank Guarantee from nationalised bank, it should be a single Bank 

Guarantee valid for a period of one year." "Any other mode of payment of EMD 

other than NEFT/RTGS/irrevocable Bank Guarantee from a nationalised bank 
shall not be accepted towards EMD and the tenders shall be rejected if EMD is 

not paid in the prescribed manner 

(By Order of the Board) 
Encl: Model BG Format 

Chief Financial Controller/ 
TANTRANSCO 

To 
All Chief Engineers of TANTRANSCO 
All Superintending Engineers of TANTRANSCO 

All Financial Controllers & the Company Secretary of TANTRANSCO 

All Deputy Financial Controllers of TANTRANSCO 

Copy to: 
Executive Assistant/Chairman Office 
Executive Assistant to Managing Director/TANTRANSCO 
Executive Assistant to Director/Finance 
Executive Assistant to Director/Transmission Projects 
Executive Assistant to Director/Operation 
The Secretary/TANGEDCO/Chennai-2 
The Director General of Police/Vigilance/TANGEDCO/Chennai-2 

The Chief Engineer /I.T./TANGEDCO/Chennai-2 
The Chief Internal Audit Officer/BOAB/Chennai-2
The Resident Audit Officer/Chennai-2 
For publishing in the TANTRANSCO Bulletin-2 copies. 

Stock file 



Encl to (Per.) FB TANTRANSCO(Accounts Branch) ProceedingsNo.07 dt.05.10.2021.

ANNEXURE 
IRREVOCABLE BANK GUARANTEE FOR FURNISHING 

EARNEST MONEY DEPOSIT 
(In Rs.100/-Non-Judicial Stamp paper) 

B.G.No 
Date 

Amount: Rs. 
Valid till: 

THIS DEED OF GUARANTEE made on this. 
thousand and...by the.. (Bank)., at ..(address of the bank) 
under the Act, 1969 and having its central office at , and amongst other places 
branch at 

Day of Two 

...hereinafter referred to as the "BANKS"), to and in favour of 
TANTRANSCO, a Company registered under the Company's Act 1956 having 
the office at N.P.K.R.R. Maaligai, Electricity Avenue, 144, Anna Salai, Chennai- 
2, represented by the. (hereinafter calledthe 'Purchaser). 

nereinafter called the (CBidder) have by virtue of 
participating in the tender floated by the Purchaser as per Tender Specification 

...agreed with the Purchaser 
in accordance with the terms and conditions 

Whereas M/s.. 

No.. 
to 
contained therein. 

AND WHEREAS in accordance with the terms of the Tender Specification 
the Bidder has to pay a sum of Rs. -- 

-only) towards Earnest Money Deposit or furnish an 

irrevocable bank guarantee from a nationalized bank for an amount specified 
in the tender specification for the purpose of participating in the tender and 
adherence to the terms and conditions mentioned in the Tender Specification.

No.. .Dt.. ******" 

-- (Rupees 

AND WHEREAS the bidder has requested the Purchaser to accept irrevocable
bank guarantee from nationalized bank in lieu of Earnest Money Deposit for an 
amount specified in the tender specification for the purpose of participating in 
the Tender and adherence to the terms and conditions mentioned in the 
Tender Specification.

AND WHEREAS the Bank has at the request of the bidder, agreed to 
guarantee the payment of the said sum in case the tender procedures is not 

adhered in accordance with the specifications indicated in the terms and 
conditions contained in Tender specification No.. ..... dt....... **** 
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NOW THE DEED WITNESSES AS FoLLOWS: 
In consideration of the purchaser having agreed to accept the irrevocable

bank guarantee from a Nationalized Bank, towards the Earnest Money Deposit 
equivalent to supplied 

tender specification to 
for materials/system 

..(value 
of the a Sum 

Rs... of the be entered) 

(Rupees. ..only) the Bank do hereby guarantees that if the 
bidder fails to perform the tender procedures in accordance with the 

specifications and conditions of the purchase order and as subseguently 
amended, the Bank shall pay forthwith merely on demand without any demur 
to the purchaser such amount oramounts, as the Bank may be called upon to 
pay by the Purchaser. 

PROVIDED that the liability of the bank under this deed shall not at any time 

exceed the said sum of Rs... . (Rupees ..only) 

PROVIDED FURTHER that the guarantee hereunder furnished shall be released 
as soon as the bidder has completed the tender procedures to the satisfaction 
of the purchaser in accordance with the terms and conditions specified in the 
tender specification and the period of one year is over and a certificate to that 
effect is issued by the purchaser. 
The bank further undertakes to indemnify the purchaser against any loSS or 
damage that may be caused or suffered by the Bidder by reason of any 
breach of the terms and conditions in the said Tender Specification 
No..... 

The guarantee herein contained shall remain in force till the terms and 
conditions of the Tender specification No 
have been fully and properly carried out by the said contractor and in any 
case, the guarantee shall not hold good after the expiry of .. 

*******. *** 

The Bank further agree with the purchaser that the purchaser shall have the 
fullest liberty (without the consent of the Bank and without affecting in any 
manner the obligations of the Bank hereunder) to vary any of the terms and 
conditions mentioned in the tender specification or to extend the time of 
validity of the bank guarantee by the said contractor from time to time or to 
postpone from time to time any of the powers exercisable by the purchaser against the said bidder and to forebear or to enforce any of the terms and 
conditions relating to the said tender specification and the Bank shall not be relieved of its liability by the reason of any such variations or extension being granted to the reason to the said bidder or by reason of any forbearance, act or omission on the part of the purchaser or any indulgence by the purchaser to the said contractor or by any such matter or things what-so-ever which under the law relating to sureties would but for these provision have the effect of so relieving the Bank. 
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Any account settled between the purchaser and the bidder shall be the 
conclusive evidence against the Bank for the amount due and shall not be 

questioned by the Bank. 
The expressions "Bank", "Bidder" and the 'PURCHASER" herein before used 
shall include their respective successors and assigns. 

IN WITNESS WHEREOF THIRU. 
bank and signed this deed on the day, month and year first above written. 

In the presence of witness: 

.. acting for and on behalf of the 

1. 
Signature with the seal of the Bank(Name in Block letters) 
2. 
(Name in capitals to be subscribed 
with designation, office address or residential address) 

Designation of the Tender 
Inviting Authority 
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